CITY COUNCIL WORK SESSION
MONDAY, FEBRUARY 4, 2019
11:00 A.M. IN THE CITY COUNCIL CHAMBERS
Located in the Elks Civic Building, 107 S. Cascade Avenue
1) DISCUSSION ITEMS
A. Tri-State Generation and Transmission Presentation (15 minutes)
(Senior External Affairs Advisor Sarah Carlisle)
B. Riverbottom Drive Reconstruction Project Path Forward (15 minutes) 3-7
(City Engineer Scott Murphy and MRD Executive Director Ken Sherbenou)
B. Cerro Reservoir Outlet Works Replacement Bid (10 minutes) 8-17
(City Engineer Scott Murphy)
C. Riverwood Water System Construction Project (10 minutes) 18-24
(City Engineer Scott Murphy)
D. Resolution of Intent for Riverwood Estates Improvement District (10 minutes) 25-32
(City Engineer Scott Murphy)
E. Recycle Material Recovery Facility Service Agreement (10 minutes) 33-49
(Public Works Manager Jim Scheid)
F. 2019 City Vehicle and Equipment Purchase Recommendations (10 minutes) 50-53
(Public Works Manager Jim Scheid)
G. Contract Extension for Manhole Lining Services (10 minutes) 54-55
(Utilities Manager David Bries)
2) GENERAL CITY COUNCIL DISCUSSION (30 minutes)
3) STAFF COMMENTS

*Please note that the times listed are estimates of approximately how long each item may take. This time is intended to serve as a guide
for the Mayor in an effort to help keep the meeting moving.
*Hearing assistance devices are available for public use. Please let us know if you need accommodation.
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WRITTEN REPORTS
 Downtown Development Authority 56-70
 Region 10 71-74

FUTURE TOPICS
The following is a list of items City Council may consider in the near future. Please keep in mind
these items may change and are not necessarily scheduled for the next City Council Work Session.
If there is a particular item that you are interested in we recommend reviewing the City Council
Work Session meeting agendas and packets online at the City of Montrose website,
www.cityofmontrose.org.








River Valley Health Center Business Incentives – February 19
New Fermented Malt Beverage License Application – Natural Grocers – February 19
Fourth Quarter Police Department Report – February 19
Fourth Quarter Budget Review – February 19
METSA Delegation of Authority Ordinance – February 19
Second Reading of Ordinance 2463 – March 19
Existing Short Term Rental Regulations and Possible Additional Short Term Rental
Compliance Processes – April 1
 City Manager and City Attorney Evaluations – April 2
 Work Force Housing Discussion
 Animal Control Municipal Code Revisions

MEMORANDUM
TO:
FROM:
DATE:
RE:
CC:

Honorable Mayor and Members of the City Council
Scott Murphy, City Engineer
January 2, 2019
Potential Paths forward for Riverbottom Drive Reconstruction Project
William Bell, Ann Morgenthaler, Shani Wittenberg

Action
Discuss the latest developments and potential paths forward for the Riverbottom Drive Reconstruction
Project.
Background
The City of Montrose owns and maintains Riverbottom Drive which serves as the main access to the 280acre Baldridge Regional Park Complex at the core of the City’s park system. In its current configuration,
the roadway is narrow, lacks adequate pedestrian facilities, does not have any formal on-street parking,
is paralleled by an open irrigation/stormwater ditch that routinely experiences flooding, and joins RioGrande Avenue at a skew without any formal turn lanes. These deficiencies create operational and safety
issues for the roadway and provide a lackluster entrance to an otherwise attractive park system.
The Montrose Recreation District (MRD) owns and maintains Holly Park at the corner of Rio-Grande and
Riverbottom Drive. This park is the MRD’s oldest and is in need of a complete rebuild. As the first park
you encounter when entering the Baldridge Park complex, this park also provides a bad first impression
when entering on Riverbottom Drive.
In response to these deficiencies and in anticipation of an upcoming Energy and Mineral Impact Assistance
(EIAF) grant opportunity with the Department of Local Affairs (DOLA), the City and MRD started on the
design of both the Riverbottom Drive Reconstruction and Holly Park Renovation projects in March of 2018.
In August of 2018, after completing the project designs, the City and MRD then jointly applied for $1M in
grant assistance from DOLA to help fund both projects. An overview drawing for both projects is included
as an attachment to this memo.
Following submittal of the grant application to DOLA, the City and MRD were made aware that the
targeted grant cycle was relatively competitive with approximately twice as many funding requests as
there were funds available. In response to this news, the City and MRD reduced the grant request from
$1M to $832k in an attempt to make the project more competitive. The MRD then applied for a $214k
grant from GOCO to help make up for this reduction in funding.
An element of the grant review process was a presentation to the DOLA board in Burlington, Colorado.
The City and MRD sent a team of seven representatives from City Council, City Staff, the MRD Board, and
MRD staff to make this presentation on November 6, 2018. The City and MRD then learned in early
December that they were awarded the grant from DOLA; however, the award was for $500k of the
reduced $832k request.
After this development, discussions between City and MRD staff progressed and produced this proposal
for potential paths forward. The MRD has been consulted in drafting this memo and is in full support and
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agreement with its content. The MRD also drafted a letter of partnership to affirm its commitment to the
project, which is included as an attachment to this memo.
Project Costs and Schedule
The anticipated project costs for both Riverbottom Drive and Holly Park are summarized in the attached
Tables 1 and 2. Table 1 summarizes project costs should the MRD be awarded the $214k grant from
GOCO. Under this scenario, the DOLA grant is split with 56% going to the City and the remaining 44%
going to the MRD. This split was determined based on the relative size of each project. Table 2
summarizes project costs should the MRD not be awarded the GOCO grant. Under this scenario, the DOLA
grant is split 50/50 between the City and MRD to help make up for the MRD’s additional $214k in budget
shortfall.
As shown in these tables, the out-of-pocket costs to the City for the Riverbottom Drive project is expected
to be between $880k and $910k depending on the MRD’s success with their GOCO grant application. Of
this cost, approximately $100k can be attributed to waterline construction. This leaves up to $810k to be
funded through the City’s general fund. It should be noted that these costs account for contributions
from DMEA to underground all overhead power within the project area at their cost ($200k value) and
aggregates to be donated by Montrose County ($40k value). The costs presented also include a 10%
construction contingency (approx. $115k).
If the project were to proceed, construction for Riverbottom Drive would take place starting in the fall of
2019 and extend through early spring 2020. This schedule would limit impacts to park programs and
events during the busy summer season.
Potential Paths Forward
The following paths forward are considered viable for the project:


Cancel the Riverbottom Drive Reconstruction Project. Cancellation of the Riverbottom Drive
reconstruction project would likely require returning some or all of the DOLA grant award. The
MRD is still likely to move forward with their Holly Park renovation project; however, it would
be reduced in scale and amenities. The renovated Holly Park would also be left with an awkward
transition where joining Riverbottom Drive as their plan was established assuming the roadway
would be reconstructed. Lastly, it is unknown if the $200k donation from DMEA would be
available as part of a future project should it not move forward at this time.



Move Forward at Funding Levels Presented Above. The original resolution passed by Council in
support of this project was for an expected contribution of $750k (Resolution 2018-21). Moving
forward with the project would require up to an additional $160k. Portions of this expense
would occur in the fall of 2019 out of capital reserve funds; the remainder would be budgeted in
2020.

The City and MRD have evaluated the pursuit of additional grant funds for this project but does not
recommend doing so due to timeline constraints associated with the project as well as the potential for
additional grants to “take away” from grant opportunities associated with the upcoming amphitheater
project in Cerise Park.
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TABLE 1
Riverbottom/Holly Reconstruction Project
Anticipated Project Costs ‐ With GOCO Grant
RIVERBOTTOM DRIVE
HOLLY PARK
Project Element
Cost
Project Element
Cost
Total Cost
$1,400,000
Total Cost
$1,082,415
Less DMEA Underground Donation
‐$200,000
Less WCCC Demo
‐$8,750
Less County Aggregate Donations
‐$40,000
Less County Aggregate Donations
‐$6,840
Less 56% of DOLA Grant
‐$280,000
Less Colorado Energy Office Grant
‐$9,000
Less Montrose Recreation Foundation Grant
‐$25,000
Less Montrose Community Foundation Grant
‐$1,500
Less GOCO Grant
‐$214,348
Less 44% of DOLA Grant
‐$220,000
NET COST OF PROJECT $880,000
NET COST OF PROJECT $596,977

TABLE 2
Riverbottom/Holly Reconstruction Project
Anticipated Project Costs ‐ Without GOCO Grant
RIVERBOTTOM DRIVE
HOLLY PARK
Project Element
Cost
Project Element
Cost
Total Cost
$1,400,000
Total Cost
$1,082,415
Less DMEA Underground Donation
‐$200,000
Less WCCC Demo
‐$8,750
Less County Aggregate Donations
‐$40,000
Less County Aggregate Donations
‐$6,840
Less 50% of DOLA Grant
‐$250,000
Less Colorado Energy Office Grant
‐$9,000
Less Montrose Recreation Foundation Grant
‐$25,000
Less Montrose Community Foundation Grant
‐$1,500
Less 50% of DOLA Grant
‐$250,000
NET COST OF PROJECT $910,000
NET COST OF PROJECT $781,325

5

December 27, 2018
City of Montrose
Honorable Mayor Roy Anderson
& Montrose City Council
433 S. 1st Street
Montrose, CO 81401
Members of the Montrose City Council and Senior City Staff,
We are writing to affirm our continued commitment as the central partner of the City of Montrose in pursuing
the Riverbottom Drive and Holly Park Renovation Project. We have greatly appreciated your steadfast
partnership and commitment to improving the Quality of Life in our community. Your support and leadership
has been critical to our community’s progress.
For MRD in the recent past, this includes the Water Sports Park, Field Renovation and Rivertrail project in
2012, the Shared Services Intergovernmental Agreement first forged in 2013, our collaboration on the
Community Recreation Center and Field House projects in 2014 and beyond, the Connect Initiative Trail
project in 2017-2019 and now with this current effort.
In light of the $500,000 award from the Department of Local Affairs (DOLA), we would like to continue
working with the City in strong partnership to figure out the best way forward. In our 2019 budget, the MRD
Board of Directors has approved the budget necessary to cover the contribution shown in either table 1 or 2.
We are hopeful for success with the Great Outdoors Colorado (GOCO) grant request that is currently pending.
Unfortunately, grant awards will not be announced until March of 2019. Since this uncertainty exists and since
we have a strong desire as an organization to see the project through to full completion as designed, we are
willing to take on most of the risk associated with the potential scenario that the GOCO grant is not awarded.
Some ideas have circulated since hearing of the $500,000 DOLA award to pursue additional grant funding from
other organizations such as the Daniels Fund, the Boettcher Foundation and the Gates Family Foundation. We
appreciate this brain-storming. It is our belief that Montrose would benefit more if these foundations were
approached for the Montrose Amphitheatre project rather than the Riverbottom Drive and Holly Park
Renovation project. We believe funders will find the Amphitheatre story compelling since fundraising is being
spearheaded by the Montrose Rotary Club as well as the fact that the project will bring great community
benefit. If the City agrees, we would be happy to help with the pursuit of funds from these organizations who
are taking an increased interest in Montrose and who view us as a great investment.
Once again, please be affirmed of the MRD’s strong commitment to seeing this project to fruition.
Sincerely,
Ken Sherbenou
MRD Executive Director

Jason Ullmann
MRD Board President
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CONTRACT AWARD CONSIDERATION
TO:
FROM:
DATE:
RE:
CC:

Honorable Mayor and Members of the City Council
Scott Murphy, City Engineer
January 23, 2019
Cerro Reservoir Outlet Works Replacement Project Contract Award
William Bell, Shani Wittenberg, David Bries

Action
Consider the award of construction and engineering support contracts totaling $2,672,228.76 for
construction of the Cerro Reservoir Outlet Works Replacement Project.
Background
The City of Montrose owns and operates Cerro Reservoir located on the north side of US Highway 50 near
Cerro Summit in Montrose County. The reservoir was originally constructed around 1912 and stores up
to 675 acre-feet of water behind three homogenous earthen embankments. In addition to providing
emergency water storage for the Project 7 Water Authority, the reservoir also provides recreational trout
fishing opportunities in partnership with Colorado Parks and Wildlife. The reservoir was drained over the
summer of 2018 and has been empty since mid-August in anticipation of this project.
In 2017 the City performed an evaluation of the dam’s outlet works utilizing underwater divers in
consultation with RJH Consultants (Englewood, CO). This evaluation concluded that the dam’s outlet
works are essentially at the end of their service life, are hydraulically undersized, and are in need of full
replacement. In addition to the outlet works replacement, several embankment improvements are also
required to address seepage, erosion, and crest-elevation issues.
In response to these identified deficiencies, the City hired RJH Consultants to design and permit the
necessary improvements. This design has been completed and is currently under review by the state
engineer’s office, the state agency with regulatory jurisdiction over the reservoir’s dam safety.
Project Bidding and Contract Award
Construction of the project was put out for bid on December 14, 2018 and bids were publically received
on January 17, 2019. Bids were received from six contractors as summarized in Table 1 below. As part of
this bidding process, the City included several bid alternates and the option to provide value engineering
alternatives; the prices shown below reflect the lowest costs for the City’s preferred bid options and/or
viable value-engineering proposals. The prices shown also include a 10% contingency.
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Contract Award Consideration
Cerro Reservoir Outlet Works Replacement
January 23, 2019

TABLE 1
CERRO RESERVOIR OUTLET WORKS REPLACEMENT
Summary of Bid Results
Contractor
Location
Bid Total
Mountain Valley Contracting
Rundle Construction
Haynes Excavation
Williams Construction
United Companies
SEMA
Kissner GC

Montrose, CO
Montrose, CO
Montrose, CO
Norwood, CO
Montrose, CO
Centennial, CO
Cedaredge, CO

$2,087,328.76
$2,147,188.82
$2,740,941.50
$2,781,526.48
$3,356,023.00
$3,406,764.15
$6,078,082.12

The low bidder, Mountain Valley Contracting, is considered qualified to perform the work and the City has
recent positive experience working with them on the Odelle Bridge Replacement and MoveMO Street
Maintenance projects. The City’s local preference policy would not change the outcome of bidding in this
instance.
In addition to the award of a construction contract, we are also recommending award of an engineering
support contract to RJH Consultants in the amount of $584,900. As required by the state engineer’s office,
this scope of work includes nearly full-time on-site inspection and geotechnical materials testing. This
work is budgeted on an as-needed, time and materials basis with detail provided in Attachment A.
Schedule
Construction for the project is scheduled to begin in early February and extend through November 2019.
The reservoir is scheduled to be refilled in early spring 2020 when irrigation water becomes available from
the Bostwick Park Water Conservancy District’s irrigation network.
Contract Administration and Project Financials
Contract administration and project management will be performed by the City of Montrose engineering
department with on-site support from RJH Consultants. $2.2M was approved in the 2019 water-fund
budget for the construction of this project, placing the proposed contracts approximately $472k over
budget. Any budget overages would be funded through undesignated fund balance available in the water
fund.
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ATTACHMENT A
Engineering Support Proposal from RJH Consultants

10

January 22, 2019
Proposal 18P046
Project 18106
Mr. Scott Murphy, P.E.
City of Montrose Public Works
433 S. First Street/P.O. Box 790
Montrose, CO 81402
Re:

Cerro Reservoir Dam Outlet Replacement and Embankment Improvement
Proposal for Construction Phase Field Engineering Services

Dear Scott:
RJH Consultants, Inc. (RJH) is pleased to submit this work plan and cost estimate to the City
of Montrose (City) to provide construction engineering services during construction of the
Cerro Reservoir Dam Outlet Replacement and Embankment Improvement Project (Project).
The scope of work is divided into the following five tasks:
•

Task 1 - Field Engineering

•

Task 2 - Materials and Quality Assurance Testing

•

Task 3 - Engineering Services during Construction

•

Task 4 - Project Management

•

Task 5 - Closeout Documentation

This work plan and cost estimate are based on our current understanding of site conditions,
anticipated tasks, and estimated level of effort to complete the work. RJH and the City
recognize that the overall efforts required will be influenced by the Contractor and that
adjustments to this work plan and budget may be required as the work progresses.
Basis for Scope of Work and Fee Estimate
We developed this scope of work and fee estimate based on the following:
1. The work to be performed is defined in the Issued for Bid construction documents
(Contract Documents) titled Cerro Reservoir Dam Outlet Replacement and
Embankment Improvement Project, dated December 2018.

9800 Mt. Pyramid Court, Suite 330
Englewood, CO 80112
www.rjh-consultants.com

303-225-4611 – phone
303-225-4615 – fax
866-900-1930 - toll free
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2. The City will provide a designated representative to serve as the focal point for
communications relative to administration of the construction contract and to fulfill
the role of Owner as defined in the Contract Documents. This representative will be
responsible for making decisions required of the Owner. RJH’s Resident Project
Representative (RPR) will perform the duties described in this scope of work and will
assist the City in administration of the construction contract.
3. RJH will fulfill the role of Engineer.
4. RJH will not advise on, issue direction regarding, or assume control over safety
precautions and programs. RJH will notify the City and the Contractor if we identify
deviations from the Contractor’s safety plan that are observed during RJH’s routine
observations of Contractor’s work. If RJH observes an imminent danger situation,
RJH will immediately act to protect workers and eliminate the danger. Both the City
and the Contractor will be notified of the situation.
5. RJH will retain a materials testing firm and RJH will coordinate the field and
laboratory testing services for quality assurance (QA) and acceptance testing of the
completed work.
6. Based on the allotted contract construction time, we have considered the work will be
substantially completed within a 9-month period. The construction contractor will
work a 1-day shift of not more than 10 hours per day, 6 days per week. The resident
project representative (RPR) will be required on-site both full time and part time,
dependent upon the construction work in progress, for 9 months. For the purposes of
preparing this proposal we have considered that on average the RPR would work 40
hours per week for the 9-month period.
7. The construction contractor will provide field offices for RJH as required in the
Contract Documents. RJH will have unrestricted access to the field office 24 hours, 7
days per week.
Work Tasks
Task 1 – Field Engineering
Objective: Provide on-site RPR to a) observe and document the construction work and to
coordinate testing services for the purposes of assessing the quality of the construction work
relative to conformance with the Contract Documents, b) to assess acceptability of the work
for payment, c) to facilitate coordination of construction activities and interpretation of the
design intent with the Design Engineer, the Contractor, and the City, and d) to facilitate
coordination of construction.
Subtasks:
1. Provide an RPR to perform the following:
•

Observe and document the progress and quality of the work.

•

Monitor the construction progress schedule.

•

Daily communication with the Contractor and the design staff regarding issues
that arise during the course of construction.
18106 19-01-21 Construction Phase Field Services_RJH
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•

Reviewing Contract Documents with the Contractor’s superintendent.

•

Consider Contractor’s suggestions and review them with the design engineer and
the City for decisions.

•

Convene regular weekly construction progress meetings and special meetings
with the Contractor and prepare meeting minutes.

•

Coordinate and observe material testing.

•

Maintain records of construction.

•

Keep a daily written and photo log of construction activities.

•

Coordinate processing of submittals and review and evaluate submittals.

•

Maintain and review record documents.

•

Develop punch lists.

•

Assist in final inspection.

•

Review applications for payment and quantity estimates.

•

Provide recommendations for acceptance and rejection of work to the City.

2. The following is a summary of duties and activities that are outside the authority of
the RPR and shall not be performed by the RPR:
•

Authorize deviations from the Contract Documents or substitution of materials or
equipment (including “or-equal” items).

•

Assume any of the Contractor’s responsibilities.

•

Provide direction on construction means, methods, techniques, sequences, or
procedures.

•

Advise on, issue directions for, or assume control of safety programs.

•

Accept submittals from anyone other than the Contractor.

•

Authorize the City to occupy the Project.

•

Expedite the Contractor’s work.

•

Reject work except as authorized by the City.

•

Stop work except as authorized by the City.

•

Issue certificates or certify record drawings.

3. Conduct final inspection walk-throughs at Project milestones with the Contractor,
Design Engineer, and the City and prepare final punch list of outstanding items.
Deliverables:
Documentation of field observations, tests, and work activities including:
•

Daily activity reports.

18106 19-01-21 Construction Phase Field Services_RJH
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•

Construction photographs.

•

Notes for weekly and special meetings.

•

Evaluation and recommendations of construction progress documentation including
progress schedules and monthly and final pay requests.

•

Responses to requests for information (RFIs).

•

Submittal reviews and recommendations.

•

Punch list from final inspections.

Task 2 – Materials and Quality Assurance Testing
Objective: Perform quality assurance testing and evaluate test results to support the RPR and
Design Engineer in identifying if the work is being completed in substantial conformance
with the Contract Documents.
Subtasks:
1. Retain a construction materials testing (CMT) firm to perform the quality assurance
testing.
2. Schedule and coordinate the construction materials testing.
3. Provide engineering review and evaluation of the quality assurance tests.
4. Prepare and maintain tables and graphs as appropriate to summarize the test results.
5. Evaluate issues, if any, between the results of the Contractor quality control test
results and the quality assurance test results.
Deliverables:
•

Test results.

•

Memoranda, tables, and graphs as necessary to present the test data.

Task 3 – Engineering Services during Construction
Objectives: Provide office and field engineering support to confirm design assumptions and
compliance with design intent, assist RPR in review of submittals and changes orders, and
evaluate proposed design modifications to accommodate field conditions encountered or
Contractor-requested changes.
Subtasks:
1. Review and evaluate submittals. We have assumed that RJH will only need to review
each submittal once.
2. Perform site visits by design staff at key points in construction that may include initial
construction start-up, excavation, foundation preparation, fill placement, pipe
installation, gate installation, concrete placement, outlet works, etc.
3. Perform engineering evaluation of RFIs, change orders, and design modifications.
18106 19-01-21 Construction Phase Field Services_RJH
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4. Provide a senior engineer to manage and assist the RPR, review RPR-prepared
correspondence, perform periodic site visits, and assist the RPR in evaluating and
resolving issues that arise.
5. Prepare engineering directives (EDs) as needed to clarify details or address needed
changes or modifications to the Contract Documents.
6. Assist the City in administration of the construction contract including evaluation of
submittals, RFIs, change orders, progress schedules, quantity estimates, and monthly
and final pay requests.
7. Prepare and submit documents needed to support design changes and modifications to
the Contract Documents.
Deliverables:
•

Submittal reviews and recommendations.

•

Response to RFIs.

•

Engineering Directives and modifications in response to RFIs and change orders.

Task 4 – Meetings and Project Management
Objective: Provide coordination between Project team members. Provide continuity
between design intent and construction and manage Project team activities and preparation of
deliverables.
Subtasks:
1. Arrange and conduct a pre-construction meeting between the Contractor, Engineer,
State Engineers Office (SEO), and the City to discuss the overall Project.
2. Prepare and submit a construction observation plan to be reviewed and approved by
the SEO.
3. Provide coordination of construction documentation and reporting.
4. Participate in weekly construction meetings by phone, electronic communication, and
in person.
5. Provide overall management of the field and office staff, and deliverables.
6. Participate in key site visits and meetings as appropriate to manage the work and
resolve issues.
7. Provide quality assurance review of Project deliverables.
8. Provide periodic updates to the SEO and coordinate any modifications to the
approved drawings and specifications as appropriate.
9. Prepare monthly progress reports and invoices.
Deliverables:
•

Monthly invoices and progress reports to the City.
18106 19-01-21 Construction Phase Field Services_RJH
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Minutes from pre-construction meeting.

Task 5 – Closeout Documentation
Objectives: Prepare closeout documentation at completion of Project for City records.
1. Prepare Record Drawings at the completion of construction as required by the SEO.
Record Drawings will be based on information provided by the Contractor and field
measurements obtained by our RPR. These will be based on measurements from
existing facilities. The Contractor is required to obtain a final topographic survey of
the completed construction work by a licensed surveyor and submit that data to RJH.
RJH will use that survey to prepare the Record Drawings.
2. Prepare a Construction Completion Report that documents the work completed as
required by the SEO.
3. Finalize the construction documents based on comments from the City, RJH internal
technical review, and the SEO.
Deliverables:
•

Two full-size copies and two half-size copies of the Record Drawings and
Construction Completion Report and one electronic copy in .pdf format (one to the
SEO and one to the City).

Fee Estimate
Services will be provided on a time and expense basis in accordance with the attached Fee
Schedule and terms of the existing services agreement between RJH and the City.
The budget for each task was developed based on estimating the level of effort and direct
costs that are expected to be required to perform the work. The City and RJH recognize that
the actual level of effort to complete a particular task for this scope of work could be more or
less than estimated. Our estimated costs by task are provided below in Table 1.
TABLE 1
SUMMARY OF ESTIMATED COSTS
Task Description
Task 1 – Field Engineering
Task 2 – Materials and Quality Assurance Testing
Task 3 – Engineering Services during Construction
Task 4 – Meetings and Project Management
Task 5 – Closeout Documentation
Total

Estimated Cost
($)
297,100
48,600
159,500
52,900
51,500
584,900

18106 19-01-21 Construction Phase Field Services_RJH
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We look forward to assisting the City with completion of this Project. Please contact me if
you have any questions or require additional information.
Sincerely,
RJH CONSULTANTS, INC.

Michael L. Graber, P.E.
Senior Project Manager
MLG/jmm

_________________________________
Name (Please Print)

____________________________
Title

_________________________________
Signature

____________________________
Date

©2019 by RJH Consultants, Inc. ALL RIGHTS RESERVED No part of this document may be reproduced or
transmitted in any form or by any means, electronic or mechanical, including photocopying or facsimile,
without permission in writing from RJH Consultants, Inc.

18106 19-01-21 Construction Phase Field Services_RJH
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CONTRACT AWARD CONSIDERATION
TO:
FROM:
DATE:
RE:
CC:

Honorable Mayor and Members of the City Council
Scott Murphy, City Engineer
January 24, 2019
Riverwood Water System Contract Award Consideration
William Bell

Action
Consider the award of a construction contract in the amount of $411,809.16 to Williams Construction for
the Riverwood Water Distribution System Construction Project.
Background
The Riverwood Subdivision is a 35 lot residential neighborhood located off of Marine Road at the location
shown in the attached Figure 1. The neighborhood was created under Montrose County subdivision
regulations in 1978 and has remained in the County ever since. Although the subdivision is not located
within the City of Montrose City limits, it is located within the outermost extents of the City of Montrose’s
water service area.
Potable water for residences within the Riverwood Subdivision is currently supplied by a common
groundwater well situated on a property immediately adjacent to the subdivision. The lot and well are
owned and operated by an out-of-state third party. Many Riverwood residents have complained of poor
water quality and reliability associated with this current well system. Most indicate they are unable to
use their water for drinking, cooking, or even bathing purposes.
In response to these water-quality issues, the neighborhood has asked to change over to the City’s water
distribution network located approximately 600 feet south of the neighborhood. Based on discussions at
a City Council work session on August 6, 2018, the City was in general agreement to allow for this
changeover if at least 75% of the affected users (27 of the 35 lots) would sign repayment agreements to
cover the waterline extension costs.
Working on behalf of the neighborhood, J. David Reed’s law office (Montrose, CO) pursued execution of
the Utility Extension Repayment Agreements (see sample agreement included as Attachment A). As
shown in the agreement, the owners would repay the waterline extension costs up to a maximum of
$550,000 or $15,714.29 per lot. Owners may pay this up front or make payments over a period of 20
years at 4% interest through an improvement district created by the City. The 75% signup goal was met
in early December and, as of January 16th, 28 lots have executed the repayment agreements.
This project will extend the City’s water distribution network north down Marine Road, into the Riverwood
Subdivision, and construct services to all 35 lots. Although the project will extend services to all lots, only
those that have signed repayment agreements will be connected to the new system. The existing private
water system will remain in service to serve those who do not wish to change over to the City’s system.
As a partner in this project, Montrose County has agreed to repave all trench cuts along Marine Road and
within the subdivision following installation of the waterline.
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Riverwood Water Distribution System
January 24, 2019

Project Bidding and Contract Award
When it became obvious that the project was likely to reach its 75% signup goal, the City’s engineering
department started on design of the utility extension project. This design was completed and the project
put out to bid on December 21, 2018. Bids were publically received on January 24, 2019 from six
contractors as summarized in Table 1 below. It should be noted that the bid totals presented in this table
include a 10% contingency.
TABLE 1
RIVERWOOD WATER SYSTEM
Summary of Bid Results
Contractor
Location
Williams Construction
Rundle Construction
Skip Houston
Kuboske Company
Ridgway Valley Enterprises
Haynes Excavation

Norwood, CO
Montrose, CO
Montrose, CO
Montrose, CO
Montrose, CO
Montrose, CO

Bid Total
$411,809.16
$484,086.60
$536,327.89
$610,861.35
$635,426.00
$692,754.22

The low bidder, Williams Construction, is considered qualified to perform the work and the City has recent
positive experience working with them on the South Hillcrest Extension and 6800 Waterline Projects. The
City’s local preference policy would not change the outcome of bidding in this case.
Schedule & Traffic Control
This project is scheduled to take place between March and August 2019. The north-south waterline
extension is planned along the shoulder of Marine Road with lane shifts but no lane closures. Work within
the neighborhood will maintain access to private residences but the area will be congested due to the
narrow nature of the subdivision’s streets.
Contract Administration and Project Financials
Contract administration and project management will be performed by the City of Montrose engineering
department. In anticipation of this project, the City budgeted $600,000 using special improvement district
funds. As set forth in the repayment agreements, the project’s design, construction, and water service
capacity fees are eligible for reimbursement/payment through the assessment. Accounting for these
costs, the anticipated total project cost eligible for assessment is shown in Table 2 below.
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January 24, 2019

TABLE 2
RIVERWOOD WATER SYSTEM
Anticipated Total Project Cost
Project Element
Cost
Project Design (Completed In-House)
Project Construction (This Approval)
Water Capacity Fees (Pending)
TOTAL (Rounded)

$9,017.93
$411,809.16
$98,805.00
$519,600

This total is less than the project maximum of $550,000 established in the repayment agreement and
equates to approximately $14,850 per lot. It should be noted that the assessment will be based on actual
project total costs which are subject to change from the amount presented.

Figure 1: Riverwood Subdivision Location
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ATTACHMENT A
Utility Extension Repayment Agreement
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UTILITY EXTENSION
REPAYMENT AGREEMENT
This Repayment Agreement (this “Agreement”) is made and entered into this _____ day
of ___________, 2018, by and between THE CITY OF MONTROSE (“City”), a home rule municipal
corporation, whose primary address is 433 South 1st Street, Montrose, Colorado 81401; and the
property owner of a home within the Riverwood Estates Subdivision, located within Montrose
County, Colorado, whose name and address is listed below (“Owner”).
WHEREAS, the Riverwood Estates Subdivision is a 34 lot residential neighborhood
which was established 1978 and located off of Marine Road, within Montrose County, Colorado
(the “Subdivision”); and
WHEREAS, potable water for residences within the Subdivision is supplied through a
common ground water well, which is currently owned by private third-party;
WHEREAS, the collective residents of the Subdivision have experienced quality and
reliability issues with potable water delivered to their residences from existing systems; and
WHEREAS, the collective residents of the Subdivision have approached the City of
Montrose and requested the extension of municipal utilities; and
WHEREAS, the Subdivision is outside of the City of Montrose city limits, although the
Subdivision is located within the outermost service range of the City of Montrose utility service
area; and
WHEREAS, the City of Montrose is willing and able to provide utility services to the
Subdivision in the best interests of the health, safety, and welfare of its neighboring community;
and
WHEREAS, in exchange for the extension of utility services outside the city limits of the
City of Montrose, the residents of the Subdivision agree to compensate the City both in service
payments and for the cost of such extension as described hereunder, and the City is willing to
accept repayment of the same, upon the terms and conditions contained in this Agreement.
NOW THEREFORE, in consideration of the promises contained herein and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the
parties agree as follows:
1.
Owner’s Property. Owner is the owner of certain real property located within the
Subdivision in Montrose County, Colorado. Owner is the owner of Lot
within the Riverwood
Estates Subdivision, recorded in Montrose County under Reception Numbers 472661 concerning
Filing No. 1 and 474392 concerning Filing No. 2.
2.
Utility Fees. Owner shall compensate the City for the provision of water utility services
pursuant to Montrose Municipal Code § 3-5-5 Water and Sewer User Charges, now and as may be
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amended from time to time. Because Owner is located outside city limits, Owner shall be billed
at rate of one and one-half (1½) the amount assessed under Chapter 5, Title III of the Montrose
Municipal Code. Owner’s successors, heirs and assigns shall be responsible for the utility fees
described herein.
3.
Repayment of Capital Expense. It is necessary for the City to extend water utilities beyond
its current service area at a cost estimated not to exceed $600,000.00 U.S. Dollars. The collective
residents of the Subdivision are each individually responsible to reimburse the City for the costs
of extension. The total and final cost of the City’s capital expense shall be assessed on a date
following the execution of this Agreement. Owner agrees to be responsible for a prorated 1/35th of
that total cost following assessment. The City acknowledges and agrees that no Owner shall be
responsible for an amount greater than 1/35th of $550,000.00, or $15,714.29, plus interest as set
forth in Section 4 below.
4.
Term of Repayment. City shall amortize the capital expense for extension of water utilities
over a 20 year term accompanied by an interest rate of 4% per annum.
5.
Apportionment of Costs and Assessment. Upon substantial completion of the
improvements or earlier, when total costs are ascertainable, the City shall prepare a statement
listing the total costs, including legal, engineering, and administrative costs, any accrued interest
in indebtedness and apportion the costs to each parcel of property to be assessed (each apportioned
amount, an “Assessment”). A copy of the statement shall be mailed to each of the owners of
property to be assessed. The City shall assess the costs of the improvements against each parcel of
real estate. This Agreement and the City’s statement of total assessed costs shall constitute prima
facie evidence of the fact that the property assessed is benefited in the amount of the Assessment,
and that such Assessments have been lawfully levied.
a.

Pre-Payment Term. Each Owner has the option to pay such Assessment to the City at any
time after the final publication of the aforementioned statement of total assessed costs
without penalty. If paid within 30 days after final publication statement, the City will not
assess any interest on the Assessment.

b.

Early Payment. At the Owner’s option, Owner may choose to pay their Assessment prior
to expiration of the repayment term defined in Section 4 above without payment of interest
on the outstanding amount due. Owner may elect such early payment at any time
throughout the repayment term.

6.
Certification to County Treasurer. At the expiration of the 30 day Pre-Payment Term, the
City shall certify the assessment role and deliver it to the Montrose County Treasurer for collection
of the same in accordance with the provisions of Sections 525, 526, 527, 528, 529, 530, 531 and
532 of Article 25 of Title 31, Colorado Revised Statutes, as amended, and other applicable statutes.
A copy of the assessing ordinance shall also be delivered to the Montrose County Treasurer. The
City may also collect the assessments itself, in which event any delinquent payments may be
certified to the County Treasurer for collection as other delinquent charges.
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7.
Binding Effect. It is understood that the repayment obligation and this Agreement shall run
with the land, and that Owner, their successors, heirs, and assigns, shall be responsible for the
repayment of the City’s capital expense.
8.
Recording. This Agreement shall be recorded in the real property records of Montrose
County as evidence of the debt described herein.
9.
Entire Agreement. This Agreement constitutes the entire agreement of the parties with
respect to the matters addressed herein, and it supersedes all other prior agreements and
understandings, written and oral, express or implied, with respect to the subject matter of this
Agreement.
10.
Indemnification. To the fullest extent permitted by law, Owner agrees to indemnify and
hold harmless the City, its officers and its employees, from and against all liability, claims and
demands, on account of injury, loss, or damage, which arise out of or are in any manner connected
with this Agreement or the services provided hereunder.
11.
Attorneys’ Fees. If any action at law or in equity, including an action for declaratory relief,
is brought to enforce or interpret the terms of this Agreement, the prevailing party shall be entitled
to reasonable attorneys’ fees, which may be set by the court in the same action or in a separate
action brought for that purpose, in addition to any other relief to which that party may be entitled.
12.
Governing Law. This Agreement shall be governed by and construed in accordance with
the laws of the State of Colorado.
13.
Jurisdiction. Any action or proceeding seeking to enforce this Agreement shall be brought
in the Courts of Montrose County.
14.
Counterparts. This Agreement may be executed in several counterparts, and all
counterparts so executed shall constitute one agreement binding on all parties hereto,
notwithstanding that all the parties have not signed the original or the same counterpart.
IN WITNESS WHEREOF, the parties have executed this Agreement on the date and year
first above written.

OWNER

CITY OF MONTROSE

Roy Anderson, Mayor

ATTEST:

NAME:
ADDRESS:

Lisa DelPiccolo, City Clerk
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RESOLUTION_________
Resolution of Intent to Create
An Improvement District
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF MONTROSE, COLORADO, as
follows:
1.

Pursuant to Section 1-19-3 of the Official Code of the City of Montrose, Colorado, the City
Council hereby initiates proceedings for the creation of an Improvement District in
accordance with the terms and conditions herein.

2.

The name of the District shall be the Riverwood Estates Improvement District. The
improvements to be constructed consist of extending water utility services in Riverwood
Estates Subdivision. A map of the District showing the location of each tract in the District
is attached as Exhibit A.

3.

The chart attached as Exhibit B denotes the legal description of each tract of property to be
included in the District; the names and addresses of known tenants; assessment to be borne
by each tract, and the maximum assessment as estimated for each parcel.

4.

The City shall bear the initial costs of extending water utility services and will be reimbursed
by the property owners of the District who have entered into an agreement with the City of
Montrose to become City water customers (City Water Customers).

5.

City Water Customers shall compensate the City for the capital repayment for the provision
of water utility services pursuant to Montrose Municipal Code § 3-5-5 Water and Sewer
User Charges, now and as may be amended from time to time. Repayment is for actual cost
of the capital improvement, tap and capacity fees at 1.5x, and usage fees at 1.5x. Capital
repayment and tap/capacity fees will be amortized over 20 years with 4% interest with no
prepayment penalty. Because City Water Customers are located outside of city limits,
Owners shall be billed at rate of one and one-half (1½) the amount assessed under Chapter 5,
Title III of the Montrose Municipal Code. City Water Customer’s successors, heirs and
assigns shall be responsible for the utility fees described herein.

6.

A public hearing shall be held to consider the formation of this District at 6:00 P.M. on the
____th day of ______, 2019, in the City Council Chambers at the Elks’ Civic Building in
Montrose, Colorado.

7.

The maximum cost of the proposed improvements is:

8.

If actual costs are less than this maximum, assessments will be reduced proportionately.

$550,000
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ADOPTED this ______ day of ____________________, 2019.
CITY OF MONTROSE
_________________________________
Roy Anderson, Mayor
ATTEST:
___________________________________
Lisa DelPiccolo, City Clerk
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LEGEND
IMPROVEMENT DISTRICT BOUNDARY
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WARRANTY DEED
THIS DEED, Made this day of September 10, 1997, between

E. BYRON PARKS

STATE OOC\JI.Ii;I.'TAaY flE
I)AJ!r .; '
c.'.;/

of the County of MONTROSE, In the State of COLORADO, grantor, and

MONrnOSE VAUEY DEVELOPMENT, LLC.

(~. <1<)

$

;".

whose legal address Is P.O. BOX 1708, lELLURilE, CO. 81435 of the County of SAN
MIGUEL In the State of COLORADO, grantee:
WITNESSETH, that the grantor, for and In consideration ofthe sum of One hundred Slxlythousand """clly ($ 160,000.00) DOllARS, the
receipt and sufficiency of which Is hereby acknowledged, has granted, bargained, sold and conveyed, and by these presents does grant,
bargain, sell, convey and conflrmunto the ~ee, IT heirs and assigns forever, all the real property, together with Improvements, Hany, situate,
lying and being In the County of MONTR
and State of COLORADO, described as fol:~ws:
SEEEXHIBIT'A'ATTACHEDHERETO~MAOEAPARTHEREOF

also known by street and number as 14750 MARINE DRIVE MONTROSE, CO. 81401
TOGETHER with all and singular the hereditaments and appurtenances thereunto belonging, orin anywise appertaining and the reversion and
reversions. remainder and remainders, rents, Issues and profits thereof: and all the estate, right, title, Interest, claim and demand whatsoever
of the said grantor, either In law or equity, of, In and to the above bargained premises, with the heredhements and appurtenances.
TO HAVE AND TO HOLD the said premises above bargained and described, with the appurtenances, unto the sold grantee, IT heirs and
assigns forever. And the sold grantor, for hlmseK, HIS heirs and personal representatives, does covenant, grant, bargain and agree to and with
the grantee, !Theirs and assigns, thatatthetlme of the enseallng and delivery ofthese presents, Is well seized ofthe premises above conveyed,
has good, sure, periect, absolute and Indefeasible estate ollnheritance, In law, In fee simple, and has good right, full power and lawful authority
to grant, bargain, sell and convey the same In manner and form aforesaid, and that the same are free and clear from all former and other grants,
bargains, sales, liens, taxes, assessments, encumbrances and restrictions of whatever kind or nature soever, EXCEPT FOR TAXES FOR THE
CURRENT YEAR AND SUBSEQUENT YEARS, EASEMENTS, RESmiCTIONS, RESERVATIONS, COVENANTS AND RIGHTS-OF-WAY OF
RECORD, IF ANY,
SEE EXHIBIT "A" ATTACHED HERETO AMl MADE A PART HEREOF

The grantor shall and will WARRANT AND FOREVER DEFEND the above-bargained premises in the quiet and peaceable possession of the
grantee, IT heirs and assigns, against all and every person or persons lawfully claiming the whole or any part thereof. The singular number shall
Include the plural, the plural the singular, and the use of any gender shall be applicable to all genders.
IN WITNESS WHEREOF the grantor has executed this deed on the date szb~

~·

E. BYRON PARt!

STATE OF COLORADO

}

COUNTY OF MONmOSE

}ss.
}

'

-

The foregoing Instrument was acknowledged before me on Septanber 10, 1997.by:

..

.'

;:,w... ~'-

E. BYRON PARKS
·..

My commission expires: May 5, 2000

(,~:??

'
Ur CVL....,~l....";)
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-

..)

,

1

e • e ~ e~.

Witness my hand and Official seal.

(

=u\\mQ,~\crQ
Public

Form NTS(WD932) (Photographic Record) Rev. 8/11/97
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EXHIBIT B
RIVERWOOD ESTATES IMPROVEMENT DISTRICT
Summary of Improvement District Tracts
January 10, 2019
Tract Identifier
Reference
Lot
Document
(if Applicable)
(see Exhibit A)
1
2
3
4
5
6
7
8
B
9
10
11
12
13
14
15

A

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

C

N/A

Max Assessment
Owner Name
Lynn White
Dale L Ray and Sarah D Hamon
Kayla M Dorzweiler
Manual Zavala Martinez
Dicke Colorado Property Trust
Antonio Lacsamana
Shane Rumsey & Camille Barnett
Ralph W Darling
Paula Blowers
Jeff Quade
Ronald R Plumb and Sandra K Plumb
Teresa A Pfifer
Betty J Smith Brothers Life Estate (Christine Renee
Mundt & Betty J Smith Brothers)
Bradley W Ryser and Linda L Ryser
Marie Gladys Rutherford (Melvin E Bower and June A
Blackburn)
Lisa Marie Jester and Daniel Warren Jester
Randy D Barnes and Eileen F Barnes
Alvino Trujillo and Darlene Belarde
Javier Leyva and Cecilia Leyva
Roy Scott Strandberg and Kristie K Strandberg
Chelsey Church
Daniel B Willson and Judy L Willson
Rita D Pryor
Tyson D Taylor and Jennifer S Taylor
Chen Haihong
Kristie L Kinnett
Virginia Howell
Juanita R Boutwell
Monica K Wolf
Juanita R Boutwell 2000 Trust
Linda M Rogers and Willie C Rogers
Jesus Chavez
Gary David English and Alana D. English
Karisa J Pacheco
Montrose Valley Development, LLC c/o Area Best
Management

Owner Address

Fraction

Value

PO Box 1, Ridgway, CO 81432
PO Box 2084, Durango, CO 81302
245 6403 Road, Montrose, CO 81403
131 S. San Juan Ave #67, Montrose, CO 81401
7017 Lattimore Dr., Dallas, TX 75252
250 6403 Rd, Montrose, CO 81403
900 Mountain View Ct., Montrose, CO 81403
890 Mountain View Ct., Montrose, CO 81403
878 Mountain View Ct., Montrose, CO 81403
2036 N. Gilbert Rd. 2‐221, Mesa, AZ 85203
842 Mountain View Ct., Montrose, CO 81403
800 Mountain View Ct., Montrose, CO 81403
851 Mountain View Ct., Montrose, CO 81403
877 Mountain View Ct., Montrose, CO 81403
897 Mountain View Ct., Montrose, CO 81403
925 Mountain View Ct., Montrose, CO 81403
344 6403 Road, Montrose, CO 81403
362 6403 Rd., Montrose, CO 81403
PO Box 3559, Montrose, CO 81402
390 6403 Road, Montrose, CO 81403
410 6403 Rd., Montrose, CO 81403
442 6403 Road, Montrose, CO 81403
464 6403 Road, Montrose, CO 81403
478 6403 Road, Montrose, CO 81403
1884 Court Way, Montrose, CO 81401
481 6403 Road, Montrose, CO 81403
467 6403 Road, Montrose, CO 81403
240 De Maria Road, Montrose, CO 81401
415 6403 Road, Montrose, CO 81403
240 Demaria Road, Montrose, CO 81401
373 6403 Road, Montrose, CO 81403
365 6403 Road, Montrose, CO 81403
1414 Kent Ave., Montrose, CO 81401
995 Mountain View Ct., Montrose, CO 81403

th

1/35
of
Actual
Costs

$15,714.29

105 S Mesa Ave, Montrose, CO 81401

Note:
Assessments only apply to tracts whose owners have entered into a written agreement with the City of Montrose to become City Water Customers
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CONTRACT AWARD RECOMMENDATION
TO:
FROM:
DATE:
RE:
CC:

Honorable Mayor and Members of the City Council
Jim Scheid, Public Works Manager
February 4th, 2019
2019 Recycling Materials Recovery Facility Contract
William Bell

Action
Consider for your approval a service agreement with Waste Management for the service of a Material
Recovery Facility (MRF) for the City’s Recycled materials.
Background
The City of Montrose collects our residents Recycling Materials, single stream, curb side and then
delivers the recyclable materials to a MRF. The MRF will either sort the single stream recycling at that
location or transport to another facility designed for sorting. Then the recyclable materials are shipped
across the country and potentially around the world to where they are utilized as a Recycled Material
Source.
Waste Management has provided the MRF service to the City of Montrose for the last 3 years, in this
time they have provided this service with no issues and have caused no delay to the Recycling Service
the City provides to it residents. The current service agreement that the City has with Waste
Management is due to expire in March of 2019 and this is why the MRF services have been put out for
bid again.

1
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Contract Award Recommendation
Recycling Materials Recovery Facility
February 4th, 2019

Project Bidding
This service was put out for bid on December 17th, 2018 and bids were publically received on January
16th, 2019. Two complete and competitive bids were received. The Project Bid Tab below shows the
bids received.

Both bids are considered qualified and complete. Due to lower tonnage costs the Waste Management
bid is considered to be a better value to the City of Montrose.
Financial Details
The rate per ton of recyclable material proposed in the bid from Waste Management is approximately
4.7% higher than what is currently in our service agreement with Waste Management for this same
service. This increase in rates was anticipated by City staff when developing the 2019 budget. A 4%
increase in tonnage rates for landfill and recycling fees was anticipated.

2
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MATERIAL RECOVERY FACILITY SERVICES AGREEMENT
THIS AGREEMENT, dated April 1st, 2019, by and between the City of Montrose,
Colorado, a Colorado home rule municipal corporation (hereinafter referred to as “City”), and
Waste Management of Colorado, Inc (hereinafter referred to as “Contractor”) (the
aforementioned entities may sometimes be collectively referred to as the “Parties”).
WHEREAS, residents of the City wish to ensure the long-term sustainability of curb side
recycling;
WHEREAS, the "Material Recovery Facility" owned by Contractor is situated on
properties located near the City of Montrose at 1901 6450 Rd, Montrose, CO 81401
WHEREAS, the City desires to deposit City residential and small volume non-residential
recyclables at a Material Recovery Facility through a contract with a qualified service provider;
WHEREAS, the Contractor has the resources, knowledge, manpower, equipment and
other qualifications necessary to properly operate and maintain Material Recovery Facilities and
to properly transport the recyclables deposited at the Material Recovery Facility or another
location constructed for recycling purposes in the future;
WHEREAS, the Contractor desires to undertake the operation of receiving commingled
recycling material at the Material Recovery Facility for the benefit of the residents of the City in
accordance with this Agreement; and
WHEREAS, the City desires to engage the Contractor to provide commingled recyclable
Material Recovery Facility services on the existing Material Recovery Facility site, or another
local location in the future, in an environmentally sound manner and in compliance with this
Agreement, and all applicable laws, ordinances, and regulations.
NOW, THEREFORE, in consideration of the mutual covenants, conditions, and
obligations herein contained, the parties agree as follows:
1.

TERM OF AGREEMENT

The term of this Agreement shall begin on April 1st, 2019, at 12:01 AM, and shall continue in
effect through 11:59 PM, December 31st, 2019. This Agreement will automatically renew for
an additional one (1) year period unless either party notifies the other within 90 days of the
renewal date. Any extension to this Agreement shall be mutually agreed upon, and evidenced
by a writing in compliance with Section “4 j.” hereof.
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2.

CONTRACTOR SERVICES
a.
Contractor will accomplish any site modifications and improvements necessary to
accommodate the equipment and facilities necessary to receive commingled recyclables at
the Material Recovery Facility in accordance with the Agreement provisions and all
applicable laws, ordinances, rules, and regulations. The Material Recovery Facility will
provide a convenient location for City to deliver ordinary, non-hazardous commingled
recyclables. The Material Recovery Facility will include:
(1)

An entry gate

(2)

A perimeter fence

(3)
Sufficient traffic control features to allow for the safe and efficient operation
of the facility.
(4)
Sufficient equipment which is adequate for the efficient processing and
transport of all recyclables.
(5)
All necessary power and communication facilities to allow for the proper and
safe operation of the facility.
b.
The Contractor shall provide the following Material Recovery Facility services in
order to assure the sanitary storage of recyclables at the facility until they are transported:
(1)
The Contractor shall ensure that Material Recovery Facility will be open for
City use during City hours of operation.
(2)
The Contractor shall provide suitable conveyors, containers, compactors,
equipment, and other labor and facilities as necessary to efficiently process and store
all recyclables at the Material Recovery Facility until they are transported; the
Contractor shall identify all mobile company equipment by clearly displaying the
company's name, address, and phone number upon said equipment and facilities; all
equipment shall be properly licensed to operate in the county where located.
(3)
The Contractor shall maintain all equipment and facilities in a state of good
repair and safe condition. The Contractor shall be responsible for any site
improvements necessitated by his equipment, operations, or site layout.
(4)
The Contractor shall maintain security at the Material Recovery Facility in
order to prevent unauthorized trespassing and/or dumping.
(5)
The Contractor shall provide access to the Material Recovery Facility at any
reasonable time to authorized personnel of the City, for the purpose of inspecting the
facility or addressing emergencies at the site or in the City or County. Reasonable
efforts will be made to contact the Contractor in order to give notice of entry prior to
entering the secured area of the Material Recovery Facility.
(6)
The Contractor shall provide the services and facilities necessary to receive
recyclable materials (defined in Exhibit A). Contractor shall not transport any
materials received as recyclables to a permitted sanitary landfill unless said materials
have been contaminated so as to be no longer acceptable as recyclable materials.
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Recyclable materials may from time to time be adjusted based on market conditions
by mutual agreement of the Parties.
(7)
The Contractor shall audit delivered recyclable material once every three (3)
months. Each audit shall be a representative sample of City recyclable material
weighing one ton. A ten percent variation in sample weight shall be acceptable. Each
audit sample shall be comprised of smaller grab samples from no less than one
delivered City truck load each day for a minimum of four consecutive days. The
Contractor shall segregate audit sample material until such time as a sufficient
volume of material has been collected, weighed, sorted, and individual commodities
weighed. Sorting and weighing of audit materials shall be witnessed by a designated
City representative. The Contractor shall provide a detailed audit report to the City.
This report shall include the audit date, beginning and ending audit times, names of
employees conducting the audit, total sample weight in pounds and tons, a description
of each sorted material, and the weight of each sorted material in pounds and tons.
The report shall provide this information for acceptable recyclable material and
general contamination. The report shall be provided in a format acceptable to the
City.
(8)
The Contractor shall accept and dispose of small amounts of contamination,
consisting of non-recyclable materials, commingled with acceptable recyclable
materials. It is understood by both Parties that this amount of contamination may be
up to ten percent (10%) by weight of all City curbside recycling material collected
and delivered to Contractor. The Contractor shall maintain accurate records of all
received material and submit copies to the City no later than the 25th day of each
month, or the first City business day after the 25 th day of each month. These records
shall include volumes and weights of recyclable materials and contamination received
at the Material Recovery Facility from the City, and weights of contamination
received at the Material Recovery Facility from the City.
(9)
The Contractor shall provide training, instruction, and supervision necessary
to assure that all aspects of the Material Recovery Facility operation are accomplished
in a safe manner and in accordance with all applicable laws, rules, ordinances, and
regulations related to the licensure and operation of the facility and equipment.
(10) The Contractor shall receive and respond to all complaints regarding services
provided pursuant to this Agreement.
(11) The Contractor shall maintain the Material Recovery Facility in a clean and
orderly condition; shall provide adequate personnel to assure that all recyclables
which escape the facility are returned to the facility in a timely manner; and shall
provide wind fencing, if necessary, to control wind-blown recyclables; and shall clean
the site of any contaminants when such contamination occurs during the period of its
occupancy and operation of the facility; and shall prevent mud, soil, gravel, and
debris tracking.
(12) The Contractor shall establish and maintain a telephone number(s) through
which it can be contacted, problems can be resolved and where complaints may be
made.
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3.

CITY DUTIES AND OBLIGATIONS
a.
The City shall direct any complaints the City receives to the Contractor. The City
reserves the right to file a complaint to the Contractor against any employee of the
Contractor who violates any provision of this Agreement, or who is negligent, unqualified,
or otherwise detrimental to the provision of services pursuant to the Agreement. The City
reserves the right to require necessary upgrades in operations or maintenance practices in
order to correct conditions which are adverse to the interests of the City.
b. The City shall provide a truck weight ticket to the Material Recovery Facility operator
prior to depositing each load of recyclables at the Material Recovery Facility.
c.
The City shall deposit the collected recyclables in the location and manner prescribed
by the Contractor.
d. City employees shall adhere to the Contractor’s health and safety requirements while
operating within the Material Recovery Facility.

4.

GENERAL TERMS AND CONDITIONS

The following general provisions shall bind the respective parties pursuant to the fulfillment of
duties and obligations pursuant to this Agreement:
a.

INSURANCE

The Contractor shall maintain policies providing the following insurance protection, each
policy containing a requirement that, in the event of change or cancellation, ten (10) days'
prior written notice be sent by mail to the City. In each case, a Certificate of Insurance
describing the coverage shall be furnished by the Contractor and shall contain appropriate
wording to the effect that the policies described cover the Contractor's operation under this
Agreement.
(1)
The Contractor agrees to procure and maintain, at its own cost, a policy or
policies of insurance. The Contractor shall not be relieved of any liability, claims,
demands, or other obligations assumed pursuant to this Agreement by reason of its
failure to procure or maintain insurance, or by reason of its failure to procure or
maintain insurance in sufficient amounts, durations, or types.
(2)
Contractor shall procure and maintain, and shall cause any subcontractor of
the Contractor to procure and maintain, the minimum insurance coverages listed
below. Such coverages shall be procured and maintained with forms and insurers
acceptable to City. All coverages shall be continuously maintained from the date of
commencement of services hereunder. In the case of any claims-made policy, the
necessary retroactive dates and extended reporting periods shall be procured to
maintain such continuous coverage.
(3)
Worker's Compensation insurance to cover obligations imposed by the
Worker's Compensation Act of Colorado and any other applicable laws for any
employee engaged in the performance of work under this Agreement, and Employers'
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Liability insurance with minimum limits of five hundred thousand dollars ($500,000)
each accident, five hundred thousand dollars ($500,000) disease policy limit, and five
hundred thousand dollars ($500,000) disease each employee. Evidence of qualified
self-insured status may be substituted for the worker's compensation requirements of
this Paragraph.
(4)
Commercial general liability insurance with minimum limits for bodily injury
of one million dollars ($1,000,000) per person, three million dollars ($3,000,000) per
incident; for property damage the amount shall be one million dollars ($1,000,000)
per occurrence, with three million dollars ($3,000,000) aggregate. The policy shall be
applicable to all premises and operations. The policy shall include coverage for
bodily injury, broad form property damage (including completed operations),
personal injury (including coverage for contractual and employee acts), blanket
contractual, independent contractors, products, and completed operations. The policy
shall contain a severability of interests provision.
(5)
Comprehensive Vehicle Liability insurance with minimum combined single
limits for bodily injury and property damage of not less than five hundred thousand
dollars ($500,000) each occurrence and five hundred thousand dollars ($500,000)
aggregate with respect to each of Contractor’s owned, hired and non-owned vehicles
assigned to or used in performance of the services. The policy shall contain a
severability of interests provision. If the Contractor has no owned motor vehicles, the
requirements set forth herein shall be met by each employee of the Contractor
providing services to the City under this Agreement.
(6)
The Comprehensive Vehicle Liability insurance required above shall be
endorsed to include the City and the City's officers and employees as additional
insureds. Every policy required above shall be primary insurance and any insurance
carried by the City, its officers, or its employees, shall be excess and not contributory
insurance to that provided by Contractor. The additional insured endorsement for the
Comprehensive General Liability insurance required above shall not contain any
exclusion for bodily injury or property damage arising from completed operations.
The Contractor shall be responsible for any deductible losses under any policy
required above.
(7)
Professional/Contractor Liability insurance with minimum limits of one
million dollars ($1,000,000) each occurrence and three million dollars ($3,000,000)
aggregate.
(8)
Certificates of insurance shall be completed by the Contractor’s insurance
agent as evidence that policies providing the required coverages, conditions, and
minimum limits are in full force and effect, and shall be reviewed and approved by
the City prior to commencement of services under this Agreement. Each certificate
shall identify this Agreement and shall provide that the coverages afforded under the
policies shall not be canceled, terminated or materially changed until at least thirty
(30) days prior written notice has been given to the City. Any statement on the
certificates which describe this thirty (30) day prior written notice as being less than
obligatory shall be stricken by the insurance agent completing the certificates. The
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City reserves the right to request and receive a certified copy of any policy and any
endorsement thereto.
(9)
Failure on the part of the Contractor to procure or maintain policies providing
the required coverages, conditions, and minimum limits shall constitute a material
breach of contract upon which the City may immediately terminate this Agreement,
or at its discretion City may procure or renew any such policy or any extended
reporting period thereto and may pay any and all premiums in connection therewith,
and all monies so paid by the City shall be repaid by Contractor to the City upon
demand, or the City may offset the cost of the premiums against any monies due to
Contractor from the City. The City reserves the right to request and receive a
certified copy of any policy and any endorsement thereto.
(10) The Parties hereto understand and agree that the City is relying on, and does
not waive or intend to waive by any provision of this Agreement, the monetary
limitations (presently one hundred fifty thousand dollars ($150,000) per person and
six hundred thousand dollars ($600,000) per occurrence) or any other rights,
immunities, and protections provided by the Colorado Governmental Immunity Act,
(C.R.S. § 24-10-101 et seq.), as from time to time amended, or otherwise available to
the City.
b.

INDEMNITY

To the fullest extent permitted by law, the Contractor agrees to indemnify and hold
harmless the City, its officers and its employees, from and against all liability, claims and
demands, on account of injury, loss, or damage, which arise out of or are in any manner
connected with the services hereunder, if such injury, loss, or damage, or any portion
thereof, is caused by, or claimed to be caused by, the act, omission, or other fault of the
Contractor or any subcontractor of the Contractor, or any officer, employee, representative,
or agent of the Contractor or of any subcontractor, or any other person for which Contractor
is responsible. The Contractor shall investigate, handle, respond to, and provide defense
for, and defend against any such liability, claims and demands, and bear all other costs and
expenses related thereto, including court costs and attorney fees. The obligation of this
Paragraph shall not be construed to extend to any injury, loss, or damage which is caused
by the act, omission, or other fault of the City, its officers, or its employees.
c.

OWNERSHIP OF RECYCLED MATERIALS

Title to accepted recyclables shall pass to the Contractor when such materials are deposited
at the Material Recovery Facility located at 1901 6450 Rd, Montrose, CO 81401.

d.

COMPLIANCE WITH APPLICABLE LAWS

The laws of the State of Colorado shall govern the validity, construction, interpretation, and
effect of any contract for Material Recovery Facility services entered into. The Contractor
shall comply with all applicable Federal, State, and local laws and regulations pertaining to
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the proper operation of the Material Recovery Facility and the transportation of recyclables
deposited at the Material Recovery Facility.
e.

CONTRACT FEES
(1) City shall provide Contractor with empty truck weights prior to delivery of first
load of recyclable materials. City shall provide Contractor with loaded truck weight
receipts for each load of recyclable material delivered to the Material Recovery
Facility. City and Contractor shall reconcile delivered recyclable material weights
monthly. Contractor shall submit invoices on the twenty fifth (25th) day of each
month. City shall render payment to the Contractor based on the following schedule:
(i)

The Rate of SEVENTY U.S. DOLLARS AND FORTY TWO
CENTS ($70.42) per ton of acceptable recyclable material received
by Contractor from the City.

(ii)

The Rate of THIRTY NINE U.S. DOLLARS AND ZERO CENTS
($39.00) per ton of contamination, exceeding ten percent (10%) by
weight of material received by Contractor from City.
A Contamination Fee in the event Non-Recyclable Materials
(defined in Exhibit A) for the three most recent composition audits is
more than 10%. In such event, the Contamination Fee will be
charged as follows on all incoming tons for the previous month:
Non-Recyclable Material %
10.01 – 15.00%:
15.01 – 25.00%:
Above 25.00%:

Contamination Fee
$5.00 per ton
$10.00 per ton
$15.00 per ton

(iii)

Contractor agrees to rebate the City recyclable tip fee by FIFTY
PERCENT (50%) of the value of the waste stream minus total
processing cost of the material. Total processing cost of material is
currently EIGHTY TWO U.S. DOLLARS AND ZERO CENTS
($82.00) per ton. The Contractor shall provide ninety (90) days
notice of any change to the processing fee. Any change is subject to
approval by the City Manager. The rebate is contingent on residue
less than TEN PERCENT (10%). The total value of material is
based on percentage and value of actual material grades. The rebate
will be adjusted monthly based on commodity market values from
the previous month.

(iv)

Commencing on January 1, 2020, and on the same date annually
thereafter (the “Adjustment Date”), the Rates set forth in Section
4(e)(i), 4(e)(ii) and processing fee in 4(e)(iii), as adjusted hereunder,
shall be automatically increased by a percentage equal to the percent
change in the average Consumer Price Index for All Urban
Consumers: Denver-Aurora-Lakewood (“CPI-U”), as published by
the Bureau of Labor Statistics, for the 12-month period ending
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nearest, but at least sixty (60) days prior to, the Adjustment Date. At
least thirty (30) days prior to the Adjustment Date, Contractor shall
notify the City of the CPI adjustment to take effect on the
Adjustment Date and shall provide the City with its computations
therefor. Adjustments to the Contractor’s service rates shall be made
in units of one cent ($0.01). Fractions less than one cent ($0.01)
shall not be considered when making adjustments
f.

NOTIFICATION
Any notice required pursuant to the terms of this Agreement shall be sufficient if sent in
writing through the United States certified or registered mails addressed to either party to
this Agreement at the addresses provided below or at such other address as a party may
designate through written notification to the other party to this Agreement.
Address for Notices to the City of Montrose:
Attention:

City Manager
P. O. Box 790
Montrose, Colorado 81402-0790

Address for Notices to Waste Management of Colorado Inc:

g.

Attention:

District Manager
Waste Management of Colorado, Inc
440 Kirsten Ct.
Montrose, CO 81402

With Copy To:

Attorney
Waste Management of Colorado, Inc
222 Mill Aveenue, Suite 333
Tempe, AZ 85281

ASSIGNMENT AND DELEGATION.
(1)
No Assignments. No party may assign any of its rights under this Agreement,
except with the prior written consent of the other party. That party shall not
unreasonably withhold its consent. Without the nonassigning party’s prior written
consent, all assignments of rights are prohibited under this subsection, whether they
are voluntary or involuntary, by merger, consolidation, dissolution, operation of law,
or any other manner. For purposes of this Section,
(i)

a “change of control” is deemed an assignment of rights; and

(ii) “merger” refers to any merger in which a party participates,
regardless of whether it is the surviving or disappearing corporation.
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(2)
No Delegations. No party may delegate any performance under this
Agreement.
(3)
Ramifications of Purported Assignment or Delegation. Any purported
assignment of rights or delegation of performance in violation of this Section is void.
h.

PERFORMANCE SECURITY
(1)

During the term of this Agreement, the Contractor shall be required to furnish:
(i)

A Letter of Credit, on the approved City form,

(ii) A certificate of deposit ("CD") drawn on and issued by a banking
institution insured by the United States of America or any of its agencies or
departments made payable in the alternative to “(Contractor or its designee) or
the Finance Director of the City of Montrose,” with the interest to be earned,
if any, to be payable solely to applicant or its designee, or
(iii) A cash escrow in lieu of a Letter of Credit or CD, as security for the
performance of the terms of this Agreement. Said security shall be in the
amount of eight thousand U.S. Dollars ($8,000.00). The security shall be
maintained, by the Contractor, on an annual basis and shall be held by the
Finance Director of the City.
(2)

i.

Upon the Termination of this Agreement under Sections “4k.(2)” (Upon
Renewal) or “4k.(3)” (Without Cause), the City shall relinquish any claim of
ownership to the security or the proceeds thereof.

WAIVER
A waiver by either party of any breach of any provision hereof shall not be taken or
held to be a waiver of any succeeding breach of such provision or as a waiver of any
other provision contained herein. No payment or acceptance thereof for any period
subsequent to any breach shall be deemed a waiver of any right nor shall it be deemed
acceptance of defective performance. Where the condition to be waived is a material
part of this Agreement such that its waiver would effect the essential bargain of the
parties, the waiver must be supported by consideration and take the form of a
modification to this Agreement.

j.

AMENDMENT OF AGREEMENT
This Agreement constitutes the final and complete agreement and understanding
between the parties hereto with respect to the subject matter hereof. All prior
agreements and understandings, whether oral or written, shall be of no effect in the
construction of any provisions or terms of this Agreement if they alter, vary or
contradict this Agreement.
No modification or amendment of the terms of this Agreement shall be effective
unless written and signed by authorized representatives of the parties hereto. A
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signed original of any such amendment shall be fastened to this original Agreement to
become a part hereof with signed copies to be retained by the Contractor and the City.
Any change to tipping fees, outside the control of the contractor, may require a renegotiation of the terms of this Agreement. All amendments shall be in accord with
“4j.” (Amendment of Agreement), above.
k.

DEFAULT AND TERMINATION
(1) Cause. Time is of essence of this Agreement, and should either party default in
the terms and conditions contained herein, and should such default continue after the
non-defaulting party gives the defaulting party written notice of such default and the
defaulting party fails to cure such default within thirty (30) days of receipt of said
notice, this Agreement may at the option of the non-defaulting party be terminated
without any further notice, and the parties shall be relieved of any further obligations
under the terms of this Agreement, excepting the obligation of the City to remit
payment to the Contractor for all services rendered in accordance with the terms of
this Agreement prior to the effective date of termination. If the City terminates this
Agreement due to failure of the Contractor to perform in accordance with the
provisions contained herein, the City shall (i) make demand under the terms of the
Letter of Credit, (ii) liquidate the certificate of deposit or (iii) convert the cash
escrow, as the case may be, and make the proceeds available to pay the costs incurred
by the City as a result of the default to the extent these costs may be met by the
proceeds. The remainder of the proceeds, if any, shall be returned to Contractor. (See
Section “4h.” entitled Performance Security).
(2) Upon Renewal. This Agreement may be terminated without cause by either party
hereto upon ninety (90) days written notice prior to the expiration of this Agreement
or any extension or renewal thereof.

l.

BINDING EFFECT
The terms, provisions, covenants and conditions contained within this Agreement
shall be binding upon the respective parties, their representatives, successors and
assigns.

m.

THE FOLLOWING PROVISIONS ARE REQUIRED PURSUANT TO C.R.S. §
8-17.5-102:
(1) Contractor shall not knowingly employ or contract with an illegal alien to perform
work under this Agreement.
(2) Contractor shall not enter into a contract with a Subcontractor that fails to certify
to the Contractor that the Subcontractor shall not knowingly employ or contract with
an illegal alien to perform work under this Agreement. Contractor shall, within
twenty (20) days of hiring a new employee during the term of this Agreement, cause a
written, notarized copy of its affirmation of said employee’s status to be sent to the
City.
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(3) Contractor hereby affirms that it has confirmed or attempted to confirm the
employment eligibility of all employees who are newly hired for employment in the
United States through participation in the e-verify program, ("e-verify program"
means the employment verification program authorized in 8 U.S.C. 1324a, as
amended, that is administered by the United States Department of Homeland
Security, or the “department program”). If the Contractor is not accepted into the everify program, prior to entering into this Agreement, the Contractor shall apply to
participate in the e-verify program every three (3) months until the Contractor is
accepted or this Agreement has been completed, whichever is earlier. Contractor is
prohibited from using the e-verify program procedures to undertake preemployment
screening of job applicants while this Agreement is being performed. This
subparagraph “(3)” shall not be effective if the e-verify program is discontinued.
(4)
If the Contractor obtains actual knowledge that a Subcontractor performing
work under this Agreement knowingly employs or contracts with an illegal alien, the
Contractor shall be required to: (i) notify the Subcontractor and the City within three
(3) days that the Contractor has actual knowledge that the Subcontractor is employing
or contracting with an illegal alien; and (ii) terminate the subcontract with the
Subcontractor if within three (3) days of receiving the notice required pursuant to
Section (i) of this subparagraph, if the Subcontractor does not stop employing or
contracting with the illegal alien; except that the Contractor shall not terminate the
contract with the Subcontractor if during such three (3) days the Subcontractor
provides information to establish that the Subcontractor has not knowingly employed
or contracted with an illegal alien.
(5)
Contractor shall comply with any reasonable request by the applicable State
agency or department made in the course of an investigation that said agency or
department is undertaking pursuant to its lawful authority. If Contractor violates a
provision of this Section “4.o.(5)”, City may terminate this Agreement for material
breach. If this Agreement is so terminated, Contractor shall be liable for actual and
consequential damages to City. City is required by State law to notify the Office of
the Secretary of State if Contractor violates a provision of this Section “4.o.(5)”, and
City terminates this Agreement for that reason.
NO THIRD PARTY BENEFICIARIES
This Agreement does not and is not intended to confer any rights or remedies upon any
person other than the signatories.
Each party and its officers and directors shall use all commercially reasonable efforts to
take, or cause to be taken, all actions necessary or desirable to consummate and make
effective the transactions this Agreement contemplates.

IN WITNESS WHEREOF, the parties have executed this Agreement on the day and year first
written above.
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CITY OF MONTROSE, COLORADO

WASTE MANAGEMENT OF
COLORADO, INC.

_____________________________
Bill Bell, City Manager

________________________________
Scott Bradely, President of WM of
Colorado, Inc

ATTEST:

ATTEST:

_____________________________
By: Lisa DelPiccolo, City Clerk

________________________________
By:____________________, Secretary
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EXHIBIT A
RECYCLABLE AND NON-RECYCLABLE MATERIALS SPECIFICATIONS
RECYCLABLE MATERIALS must be dry, loose (not bagged) and include ONLY the
following:
Aluminum cans – empty

Newspaper

PET bottles with the symbol #1 – with screw tops
only – empty

Mail

HDPE plastic bottles with the symbol #2 (milk,
water bottles detergent, and shampoo bottles, etc.) –
empty

Uncoated paperboard (ex. cereal boxes; food and
snack boxes)

Plastics with the symbol #3

Uncoated printing, writing and office paper

Plastics with symbol #4

Steel and tin cans – empty

PP plastic bottles and tubs with symbol # 5 – empty

Old corrugated containers/cardboard (uncoated)

Plastics with symbol #7

Magazines, glossy inserts and pamphlets

1
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NON-RECYCLABLE MATERIALS INCLUDE, BUT ARE NOT LIMITED TO THE
FOLLOWING:

Plastic bags and bagged materials (even if
containing Recyclable Materials)

Microwavable trays

Glass food and beverage containers, Glass and metal
cookware/bakeware

Window or auto glass or mirrors

Light bulbs

Coated cardboard

Porcelain and ceramics

Plastics not listed above including those with
symbols #6* and unnumbered

Expanded polystyrene

Coat hangers

Napkins, paper towels, tissue, paper plates, paper
cups, and plastic utensils

Household appliances and electronics,

Hoses, cords, wires

Yard waste, construction debris, and wood

Flexible plastic or film packaging and multilaminated materials

Needles, syringes, IV bags or other medical
supplies

Food waste and liquids, containers containing such
items

Textiles, cloth, or any fabric (bedding, pillows,
sheets, etc.)

Cartons*

Aseptic Containers*

Any paper materials or pieces of paper less than 4”
in size in any dimension

Propane tanks, batteries

2
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* These materials may be deemed Recyclable Materials upon written consent of Waste
Management, which may be withdrawn upon notice to City if there is no commercially viable
market.
ADDITIONAL SPECIFICATIONS:
Deliveries of materials may not have more than 10% Non-Recyclable Materials or any Excluded
Materials. Deliveries with more than 10% Non-Recyclable Materials may be delivered to the
designated transfer or disposal facility for disposal. “Excluded Materials” means radioactive,
volatile, corrosive, flammable, explosive, biomedical, infectious, bio-hazardous or toxic
substance or material, or regulated medical or hazardous waste as defined by, characterized or
listed under applicable federal, state, or local laws or regulations, materials containing
information (in hard copy or electronic format, or otherwise) which information is protected or
regulated under any local, state or federal privacy or data security laws, including, but not limited
to the Health Insurance Portability and Accountability Act of 1996, as amended, or other
regulations or ordinances.
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TO:

Honorable Mayor, City Council

FROM:

Jim Scheid, Public Works Manager

CC:

Bill Bell, City Manager; Ann Morgenthaler, Assistant City Manager; Shani Wittenberg,
Finance Director; Jace Cline, Fleet Superintendent

DATE:

February 5th, 2019

SUBJECT:

2019 City Vehicle and Equipment Purchase Recommendations

Recommendation
Approve equipment purchases for use by the following City Departments/Divisions
1.
2.
3.
4.
5.
6.
7.

Public Works/Street Division –One (1) Replacement Light Duty Truck
Public Works/Parks Division – One (1) Replacement Light Duty Truck
Engineering- One (1) Replacement Light Duty Truck
Building- One (1) Replacement Light Duty Truck
Utilities Department - One (1) replacement Light Duty Truck, one (1) replacement light duty
utility truck, and one (1) replacement medium duty service truck.
Black Canyon Golf Course - One (1) replacement John Deere Gator Range Cart with Ball
Picker
Police Department – Two (2) Additional Patrol vehicles from Sill-Terhar Motors;

Background
City fleet assets are maintained following a comprehensive schedule throughout the year. In addition to
routine maintenance tasks such as oil changes, brake replacements and tire rotations, City Fleet
Mechanics complete unscheduled repairs such as diagnostic troubleshooting, component replacement
and welding repairs. The Fleet division uses a fleet management software to determine optimal
replacement schedules for each fleet asset. The fleet management software uses initial cost, mileage,
maintenance costs, salvage value, and other factors to recommend the replacement of an asset. The
Fleet Division considers other factors such as utilization rate, budget, and the availability of
underutilized assets as well as the fleet management point system results, to ultimately schedule asset
replacements. The fleet assets listed above have been budgeted for replacement or additions in the
2019 budget.
Page 1 of 3
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In December 2018, separate Invitations for Bid were issued for the purchase or replacement of the
various vehicle and equipment assets listed above. All known local vendors, dealers, and distributors
potentially interested in bidding were notified of the bidding opportunities. The following bids were
received:

(6) Light Duty Truck Purchases
Company

Location

Product

Unit Price

Sill-terhar Motors

Broomfield,
CO
Commerce
City, CO
Montrose,
CO
Glenwood
Springs, CO

Ford Trucks

Rush Truck Center
Montrose Ford
Nissan
Glenwood Springs
Ford

Total Price

$223,555.00

Trade in
Credit
0

Ford Trucks

Incomplete

0

Incomplete

Ford Trucks

$223,741.00

0

$223,741.00

Ford Trucks

$220,505.96

0

$220,505.96

$223,555.00

City of Montrose Staff recommends purchasing six (6) Light Duty Trucks from Montrose Ford Nissan due
to being low bid including the 5% Local preference. New Ford Trucks come with a 5 year, 60,000 mile
Powertrain warranty, and a 3 year, 36,000 mile Bumper to Bumper warranty. The Total amount
budgeted for Light Duty truck purchases is $236,100 with expected disposal reimbursement of $12,000.
This has an estimated $27,000 positive impact on the Fleet Fund.
(1) Medium Duty Utility Truck Purchase
Company

Location

Product

Unit Price

Custom Truck
One Source
Kois Brothers

Commerce
City, CO
Commerce
City, CO
Broomfield,
CO
Denver, CO

Ford F-650

Sill-Terhar
Motors
Phil Long Ford
of Denver

Total Price

$144,361.00

Trade in
Credit
0

Ford F-650

$133,384.00

0

$133,384.00

Ford F-650

$128,469.00

0

$128,469.00

Ford F-650

$153,141.00

0

$153,141.00

$144,361.00

Sill-Terhar Motors of Broomfield Colorado is the low bid for the Ford F-650. The specifications of this
unit is met by all bidders. This F-650 was bid to have utility body as well as Hippo Multi-power unit
installed by the builder of the bidder’s choice.
The Budgeted amount for the Ford F-650 is $90,600 with an expected disposal recovery of $15,000. The
Budgeted amount did not include the Hippo multi-power unit. The Hippo multi-power unit will be paid
for using the Utilities Operating Equipment budget. The Impact on the Fleet Fund is estimated to be $0.
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(1) Black Canyon Golf Course Golf Ball Picker
Company
Potestio Brothers
Equipment

Location
Colorado Springs, CO

Product
John Deere TX Gator
With Golf Cage and 15’
Ball Picker

Total Price
$15,080.00

Potestio Brothers Equipment of Colorado Springs, Colorado was the only bidder and exceeded the
specifications for the Golf Ball picker. John Deere also meets the Fleet Standardization practices. The
budgeted amount for this piece of equipment was $18,000. By purchasing this equipment, it saves the
Black Canyon Golf Course Operating equipment budget $2,920.00. The sale amount of the replaced
equipment will be applied to the Fleet Fund because the new Ball Picker will be a new fleet asset. This
resale amount for the old Ball Picker is unknown at this time but can be assumed to be very low.

(2) Police Department Patrol Vehicle Purchases
Company

Location

Product

Total Price

Sill-Terhar Motors

Broomfield, CO

2020 Ford Police
Interceptor Utilities

$110,984.00

Sill-Terhar Motors was the only bidder for the Police Department Patrol Vehicle Purchases. Ford Basic
Warranties include a 5 year 60,000 Mile Powertrain Warranty and a 3 Year, 36,000 Mile Warranty. This
purchase was budgeted in the Police Department Patrol Division in the Operating Equipment budget.
This purchase will cause the Operating Equipment Budget for the Patrol Division to go over by $2,984.

The total allocated budgeting for the above bids total to $452,200. The above vehicle expenditures total
to $440,274. Overall, these purchases are 3 percent lower than the budgeted amount.
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CONTRACT RENEWAL RECOMMENDATION
January 25, 2019
To:

City Council

From:

David Bries, Utilities Manager

CC:

William Bell, City Manager
Shani Wittenberg, Finance Director

Subject:

Renewal of manhole lining services with Concrete Conservation Inc.

RECOMMENDATION
Approval of a contract renewal with Concrete Conservation, Inc. for Severe H2s Manhole lining
services in the amount not to exceed $80,000.00 for the 2019 manhole rehabilitation program.
Background
In 2017 Providence Infrastructure Consultants completed a Hydrogen Sulfide (H2S) study that
included inspection of over 400 manholes along the city’s sanitary sewer interceptors. The
recommendations of this study was to: 1) rehabilitate and line manholes that were being affected
by H2S, 2) install carbon filters in areas with odor complaints or high public usage, and 3) to
address the development of H2S by installing air injection stations at Spruce Point lift station and
in the Cobble Creek force mains.
Manhole Lining
Formal bids, with unit prices, were solicited and received on September 8, 2016 for manhole lining
services to address severe H2S corrosion with the provision that it could be renewed annually for
up to 3 additional years. Five bids were received from companies that specialize in this type of
work. Concrete Conservation Inc. was awarded the contract, which has been renewed in 2017
and 2018. City staff has been pleased with the product (Spectrashield®) and the services they
provided in 2016, 2017 and 2018 and they are honoring the unit prices they bid in 2016. Based
on these unit prices, approximately 39 manholes will be lined with this contract extension.
Net Financial Result of Contract
$100,000.00 was budgeted in the 2019 Sewer Operating Budget for manhole rehabilitation. After
completion of the manhole lining project, the remaining $20,000 will be used to replace or install
manholes where lining and rehabilitation is not the recommended option.
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Board of Directors Minutes Draft
December 6, 2018

11:30 a.m. to 2:00 p.m., Region 10 Office, 145 S. Cascade, Montrose, CO 81401
To attend via phone conference call 1-866-316-1519 (pass-code: 74974588#)
Holiday Lunch and Meeting/Lunch Catered by Camp Robber

1)

CALL TO ORDER and INTRODUCTIONS – Ben Tisdel, chairperson called the meeting to order at 12:00
pm. All those present introduced themselves.
Board Members: Roger Rash, Les Mergelman, Dick Allison, Roy Anderson, Janet Farmer, Sandy Head,
Ronda Steenburgen, Mary Hockenberry, Linda Riba, Betty Mauer, Lynn Black, Vince Rogalski, Ben
Tisdel, John Clark, Kris Holstrom, Mark Roeber
Telephonic Appearance: Susan Thompson, Chris Ryan
Staff: Michelle Haynes, Chris Kennedy, Dan Scinto, Nancy Murphy and Karen Tuttle.
Guests: Patrick Rondinelli with DOLA, Mike Nelson with Chadwick, Steinkirchner Davis
Establishment of a Quorum: Chair establishes a quorum.

2)

APPROVAL OF AGENDA ITEMS –
Michelle requests additions to be made to the Agenda as follows:
• Under New Business – Approval of Small Changes Grant
• Update to DOLA presented by Patrick Rondinelli – Regional Manager for the Southwest Region
Motion: Sandy Head Motions to approve the agenda with the noted additions. Mary Hockenberry
seconds the motion. Motion Carries. No further discussion.

3)

APPROVAL OF Executive Committee MINUTES of October, 2018.
Minutes were sent via email earlier.
Motion: Lynn Black Motions to approve the October, 2018 Minutes. Roger Rash Seconds the
Motion. Motion Carries. No further Discussion.

4)

OLD BUSINESS
a. No Old Business

5)

NEW BUSINESS
a. Audit Presentation by Mike Nelson
•
•
•
•
•
•
•

Federal Dollars went from $1million dollars FY17 to $2.2 million for FY18
An additional $200 thousand dollars were lent in FY18 which also had to be reported as part of
the federal dollars.
$884 thousand in Broadband dollars, which are state dollars, was included in the $750,000
threshold for reporting.
There was one finding on federal dollars that were not included in the schedule of grants report,
particularly the new SBA funding. Letter was issued and management made the correction
immediately.
New Building – Sale proceeds from old to new building. No issues were found.
Loans are up from last audit.
Broadband grant is up $945,000
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•
•
•
•

Current Assets up to $1.1 million
Assets to be conveyed are at $1.4 million dollars.
Working capital ratio 2.2:1 due to assets to be conveyed through Broadband.
Grants were down by $69,000 but Broadband was up $2.2 million due to DMEA non-cash
contribution.

Motion: John Clark motions to accept the action corrective plan and approve the audit. Roy
Anderson seconds the motion. Motion Carries. No further discussion.
b. Patrick Rondinelli with DOLA reports transition release is closing the interview and will begin
reviewing the applications for the ED position. There is no current timeline. There has been work on
the transition plan for the last 8 months. Irv Halter has made himself available to the new ED who is
slated to begin on January 1, 2019.
Funding/Grants: Patrick reports there is $20 million for the December cycle. August cycle there was
$20 million and $40 million in requests was received. Patrick states grants are becoming more and
more competitive.
c. Enterprise Zone Projects
Karen presented the Solar Energy International project to the board for approval as and
Enterprise Zone project. Project is located in the northern area of Delta County near Paonia.
Project is a capital campaign for a campus expansion to include classroom space and outdoor
hands-on training. Project is expected to bring significant revenue to the Northfork Valley that
was hardest hit due the coal mine closures. Project is expected to last 5 years to construct and
will continue to money into the community past the 5 years. Karen requests approval from the
board to present this project to the EDC later that day.
Motion: Sandy Head motions to approve Solar Energy International as an Enterprise Zone project.
Les Megelman/Mark Roeber seconds the motion. Motion Carries. No further discussion.
•

Enterprise Zone projects are due to renew for CY2019. Current projects are to be renewed for
Enterprise Zone status for CY2019 with the exception of the Montrose Maker Space which has
not been active since it was granted EZ status. Total number of projects to be renewed are at 45.

d. Small Change Grant - Michelle presents to the board a small change grant in the amount of $5,000
to the town of Nucla for canopies for the playground. Nucla will match the $5,000 cash with an
additional $2,000 for in-kind services.
Motion: John Clark motions to approve the small change grant in the amount of $5,000 to the
town of Nucla for the purpose of canopies for the playground. Chris Ryan seconds the motion.
Motion Carries. No further discussion.

6)

REPORTS
a. Financials Update - Michelle Haynes
• September 30, 2018 balance sheet shows negative in cash. Some broadband checks
being held until funds are available. As the grants for the project are paid on
reimbursement, cash flow can be challenging to manage. Account balances are reviewed
during the accounts payable process when signing checks by Michelle and board
members.
• Community Living Services – Continue to see issues coming from the Federal Dollars.
This presents challenges in keeping services steady.
• Small Business Resource – There is no grant funded loan at this time causing the
department to show a loss for the year.
b. Community Living Services – Rhonda Steenburgen w/ADRC
• Rhonda provides a little background about ADRC and assisting our aging population in aging
in place.
• ADRC council is becoming more aware of missing our Hispanic population due to the lack of
bilingual volunteers..
• CLS is assisting in the drug take back program.
72 area.
• CLS has an additional Ombudsman who will be assisting in the Paonia and Gunnison

•
•

Medicare Open Enrollment is due to close midnight 12/7/18.
CLS is in the process of preparing their 4 year plan. Currently holding community
conversations around the counties.
Senior surveys are complete and being compiled. They will be presented at the next full
board meeting.
Increasing personal care hours to meet the needs of in home care.

•
•

c. Small Business Development Center –Nancy Murphy
• Consulting numbers are down for November, correlating with the increase in workshops.
• 2018 count for work shops – a total of 46 workshops were held with 672 attendees in 2018.
• Completing the 2019 list of classes
• A new class being offered in 2019 will cover the 4 functions of the business.
• Will be working with Engage to do a business competition. Competition will focus on
business development with main street projects. Bring new businesses in to empty
buildings on main street. Region 10 will be a sponsor.
d. Business Loan Fund – Dan Scinto
• Loan committee met prior to the board meeting. Committee has requested to charge off
Loan #1602 in the amount of $24,789.06.
Motion: Betty Mauer motions to charge off loan #1602 in the amount of $24, 789.06. Les
Mergelman seconds the motion. Motion carries. No further discussion
•
•
•

CDBG was approved for the next 4 years in the amount of $348,000 with the possibility of
additional funds through amendments.
FRC approved $60,000 to support the new facility remodel.
2018 saw 24 loans closed.

e. Gunnison Valley Transportation Region Committee- Vince Rogalski
• Vince received a letter from Mike Lewis, Executive Director of CDOT, re-appointing Vince
Rogalski to the TRAC Committee. (Transit & Rail Advisory Committee)
• Ballot issues for increased funding did not pass in this last election.
• Discussion on SB1 Multimodal Options Funds. There is currently $96 million dollars in the
fund. The funds are currently divided as follows: $2.5 million goes to the rail; 15% to the
state program and $80 million to statewide. A committee is being put together to divide the
money locally.
• SB267 is in its first year. This is a bonding program using certificates of participation and
mortgaging state property.
• TAP is coming up in the spring of 2019. There is a call for community projects related to
transportation. Applications need to be thorough. Communities should work with their local
representatives if they are interested in submitting a grant.
f.

Broadband – Chris Kennedy
• There has been a few delays in the materials for Olathe and Ridgway. This delay the
project past 2018.
• Montrose City and County is going through certification and will close out by the end of
2018.
• A request has been made with DOLA to extend both projects through 2022. Certain parts
of the construction process is taking a little more time.
• Working on getting enough fiber to stretch from Montrose to the Clinic in Ouray.

g. Executive Director– Michelle Haynes:
• Nancy and Michelle continue to work on the VISTA program.
• Dues statements will be sent out at the first of the year.
• Working on the 2019 master calendar for Region 10
Motion: Sandy Head motions to approve department reports. Roy Anderson seconds the motion. Motion
carries. No further discussion.
Around the Region:
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Roger Rash – Montrose County – Budget is complete. DOLA grant will be used to do design work for the remodel of
the courthouse, Road and Bridge/Health and Human Services and the Clerk and Recorder. The third line at the
airport is set to be completed. County is actively looking at more funds to work on the floor to expand the terminal to
the north.
Les Mergelman – Cedaredge – There will be a new art gallery opening with the old movie theater use to be located.
Roy Anderson – City of Montrose – 2019 has been approved. Plans for the construction of a new roundabout is set to
start spring of 2019. Christmas parade went very well. Connect trail – a contractor is set to be selected by 12/18/18.
Work on the trail is set to begin spring 2019.
Sandy Head - MEDC – Food and Farm forum will be held on 1/25/19 and 1/26/19 at the Montrose Pavilion.
Janet Farmer – Mt. Crested Butte – North end of the county is adjusting to being a part of the Vail family. The
transition is going well. Affordable housing continues to be an issue.
Mark Roeber – Delta County – 2019 budget to be adopted by the commissioners. Work will begin to expand the
courtroom thanks to the state. Needing more room. A new building will be constructed for Health and Human
Services at a cost of $2 million dollars. Sales tax for Delta County was better than what they were expecting.
Kris Holstrom – San Miguel County – 2019 budget has been approved. A new planning director has been hired. Ski
area opened on time this year. The commissioners will be saying good bye to Joan May as her term ends.
Mary Hockenberry - Hotchkiss – Voters approved the sale of the public works building. Pleased with the RPI
meetings for the prosperity plan.
Bette Maurer – City of Ouray – 2019 budget was passed on 12/5/18. Working on the community plan that will be
open to the public on 12/5/18 for vision statement. Ice park will open in 2 weeks. Asbestos removal of the old
courthouse will begin in 2 weeks. Citizen state bank rolling along with their remodel. Bank is being remodeled back
to the original architecture. Wright Opera House bought the store next door to them.
John Clark – Ridgway – Noel night is scheduled for 12/6/18. Master plan is ongoing. Space to create is in predevelopment.
Lynn Black – Telluride – Working on the park and ride located on Lawson Hill to connect to the Bustang line. Work is
expected to be completed in 2 weeks.
Ben Tisdel – Ouray County – Application for courthouse grant funds was successful at 75% of the funding cost for
renovation. Construction is scheduled to begin in January. CDOT constructed chain up area and signage on the
Ouray side of Red Mountain pass.

7)

ADJOURNMENT – The meeting adjourned at 2:30 pm.
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